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= ommunist military 14 
ee g& (telecode 2455- nas 
5: 2455} appears to have departed for titonion contact 
fa forces now advancing from north. Yeh Chen Ying 


reportedly commanding offensive directed against 5 
Canton, with Fang probably subordinated to him after 
_ fall that city which Communists expect take by 1 mm 
U/ September. ‘Communists wish expedite capture Canton } 
circumvent coastal blockade and aise wish announce an 

this prior or immedlately after convocation PPC Peiping. een 

Meanwhile various important functionaries for new. te 

Canton administration PeSena Tare Hong Kong for entry ro) 
thelr new posts. 
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Communists a&@pparentiy unwilling negotiate peace 


Kwangsi leaders short of acceptance unconditional ae 
surrender. Their present campaisen in south includes: t. 
destruction Kwangsi armies and ‘odcupation both oy 
Kwangwung Kwangsi. Thereafter plan move against _ or 
Szechuan. =, ete ; - p 





Some evidence suggests ships successfully running - 
blockade from North China ports, possibly by bribing 
Nationalist guard ships. While total this traffic 
unknown, believed relatively small. Most British firms 
Hong Kong reportedly eager resume trade with North, 
and pressuring their government take necessary measur 
get-trade started. 
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SECRET 8 Ot 
~-2- 7531, August 11, 10 a.m., from Hong Kong 


‘Extent Communist activity within Hong Kong difficult — ener 


ascertain, but probably mainly along lines organizing on 
among labor unions. While Communist propaganda 2 
organs active, Hong Kong Goverrment and British 

authorities never attacked. Indications suggest 

Communists have no immediate intention jJwjub* or 

military move against Hong Kong. 


Communists have taken over bulk of political and mili- 
tary organizations in Kwanetung formerly belonging Li 
.Chi's men. Some former followers Li now appearing as > 

CCP agents. Li believed not coming south after formation 
coalition government as once expected. 
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*As received. Verified upon request. 
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